
The balance sheet, cash flow statement and income statement provide the most comprehensive view of how 
well your business is performing. But what role do they play and how do you interpret the data provided? 

The income statement (or Profit and Loss statement) provides a picture of how well your business is doing over 
time and breaks down the revenue generated by your business and the expenses incurred. It shows how 
profitable your business is and shows steps that can be taken to increase profitability. What your income 
statement won’t tell you is whether your overall financial condition is weak or strong. 

The balance sheet helps build a picture of your business’s fiscal health. It summarizes key financial information 
on a given date, and is a good indicator of your company’s stability and liquidity. The balance sheet lists 
business assets (what you have), liabilities (what you owe), and Owner’s Equity (what’s left over for the owner). 
The information in your balance sheet provides insight into the net value of your business, current and long 
term debt, asset management and liquidity ratios, and comparative data. 

Cash flow issues are the reason most businesses fail. That’s because cash coming in and cash going out don’t 
always occur at the same rate. Your income statement can tell you whether you made a profit, but it doesn’t 
take into account delinquent or missing payments or if you generated enough cash to stay afloat. The cash 
flow statement relies on a formula to calculate your end balance: Operational Costs (net income and losses, 
minus regular expenses) + Asset  Investments (inflows and outflows from purchases and sales of long-term 
business investments such as property, assets, equipment and securities) + Financing (income from loans, sale 
of stocks, line of credit, etc.) = Cash Balance.  

The cash flow statement helps you gauge whether your business has enough money to cover its day to day 
activities, pay its bills and wages, or whether you need additional capital to finance future growth or buy 
machinery. 

All three statements are interrelated, and understanding them can help you make smart decisions. Want to 
learn more? Let us know and we will arrange a workshop on sorting through your Financial Statements.  

Compiled from an article by Caron Beesley called “How to Make Sense of Your Financial Statements.” 

U n d e r s t a n d i n g  Yo u r  F i n a n c i a l  S t a t e m e n t s  U n d e r s t a n d i n g  Yo u r  F i n a n c i a l  S t a t e m e n t s  

Important! Canada’s new anti-spam legislation requires us to have your 
consent to send communications to your email address on topics such 
as business opportunities, grant information, workshops and seminars,  

news and events.  Please provide your consent by emailing: 
amiskovsky@essex.ca. D e c e m b e r  2 0 1 4  

Did You Know? Did You Know? The Essex Community Futures Development Corporation, located at 39 Maidstone The Essex Community Futures Development Corporation, located at 39 Maidstone 
Avenue East in Essex Centre provides established and growthAvenue East in Essex Centre provides established and growth--oriented businesses with advisory, oriented businesses with advisory, 
consultation and financial services. Small business loans of up to $150,000 are available. If you are a countyconsultation and financial services. Small business loans of up to $150,000 are available. If you are a county--
based business looking for financing, give them a call at 519based business looking for financing, give them a call at 519--776776--4611 or visit their website  4611 or visit their website  
(essexcfdc.on.ca)  to fill out their preliminary loan application.(essexcfdc.on.ca)  to fill out their preliminary loan application. 

  B u s i n e s s  M a t t e r sB u s i n e s s  M a t t e r s   



Anne Miskovsky EDO 
519-564-0604 

amiskovsky@essex.ca 

The Town of Essex established the Economic Development Office to advance the 
business and economic development interests within the community.  The primary 
purpose of the office is to promote the growth and development of the Town’s economic 
base, assist in the retention and expansion of existing business, and seek out new 
business for the community. 

T h e  E c o n o m i c  D e v e l o p m e n t  O f f i c e  

Southwest Agricultural ConferenceSouthwest Agricultural Conference  

Don’t Miss!  
Dec. 5Dec. 5——Just Believe Just Believe 
Holiday Event. Two Holiday Event. Two 
viewings of “Polar viewings of “Polar 
Express” (2:30 and 7:30) at Express” (2:30 and 7:30) at 
the Essex Centre Sports the Essex Centre Sports 
Complex. Lots of preComplex. Lots of pre--
show activities and big show activities and big 
screen fun.screen fun.  

Dec. 7Dec. 7——Harrow Santa Harrow Santa 
Claus Parade.  7:00 PM. Claus Parade.  7:00 PM. 
Starts at Country Depot, Starts at Country Depot, 
travels to King Street and travels to King Street and 
back to Country Depot. back to Country Depot. 
Meet Santa at the K of C Meet Santa at the K of C 
Hall afterwards.Hall afterwards.  

Dec. 13Dec. 13——Essex  Santa Essex  Santa 
Claus Parade. 6:30 PM. Claus Parade. 6:30 PM. 
Starts at Talbot and Starts at Talbot and 
Fairview, then north along Fairview, then north along 
Talbot to Maidstone.Talbot to Maidstone.  

Dec. 14Dec. 14——Eve of St. Eve of St. 
Nicholas. John R. Park Nicholas. John R. Park 
Homestead.  915 County Homestead.  915 County 
Road 50. 12Road 50. 12--4 PM. 4 PM.   
Traditional family Traditional family 
Christmas festivities.Christmas festivities.  

Dec. 14Dec. 14——Christmas at the Christmas at the 
Dog Park. 60 Fairview W Dog Park. 60 Fairview W 
(former pool house beside (former pool house beside 
Essex Memorial Arena). 2Essex Memorial Arena). 2--
4pm. Bring your fury 4pm. Bring your fury 
friends for photos and fun friends for photos and fun 
with Santa.with Santa.  
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Over 1000 registrants are expected to attend the 22nd Southwest Agricultural 
Conference being held at Ridgetown College January 6 and 7.  Over 40 technical 
sessions, an extensive list of special speakers and ample opportunities to 
network with others in the agricultural community are all reasons to attend.   

This year’s conference theme is Rising UP to the Challenges, and there is no 
question that being in the agricultural business has its share of challenges. 
Feature speaker, Dr. David Kohl will be speaking about future trends in the 
agricultural sector. Conference Chair Peter Johnson, a Stratford-based cereals 
expert for the Ontario Ministry of Agriculture and Food, describes the 
conference as a “must attend event” for farmers and other members of the 
agriculture sector, providing “the best learning opportunity of the season.”  

Registration deadline is December 22, but early bird registration discounts are 
available to those who register on or before December 5. Register online at 
www.southwestagconference.ca. 

The WindsorEssex Economic Development Corporation is hosting a half-day 
seminar at the Caboto Club, Tuesday, December 9, 2014. This seminar will help 
you learn how to do business with the Government of Canada, the Province of 
Ontario, and the City of Windsor.  You will learn how each level of government 
does its purchasing, and how to include these groups as your customers! The 
event runs from 8:30 am to12 pm. Registration and continental breakfast start at 
8:00 am.  

The seminar is free, but you must pre-register through the Ministry of 
Government and Consumer Services. For more information call 519-252-8383.  

Basics of Writing a Business Plan: Dec. 17 @ 10:00 am. WindsorEssex Small 
Business Centre, 39 Maidstone Avenue East, Essex. What should a business plan 
include and why should you have one?  Register by calling 519-776-1116 or 
email sdyck@windsoressexsmallbusiness.com. 

Interested in Doing Business with the Government?Interested in Doing Business with the Government?  

Upcoming WorkshopsUpcoming Workshops  


